
Miliband clears
the first hurdle
in a long journey

It’s time to stand up for responsible savers

BARELY four months ago, Ed
Miliband was celebrating after
holding on to his safe Doncaster
seat, still little known outside the
circles of Labour’s elite.

Only an MP since 2005,
ministerial jobs inside the
relatively low-profile Cabinet
Office and Department of Energy
and Climate Change meant he
was a far less familiar face than
his older and longer serving
brother David who had reached
the heights of the Foreign Office.

After deciding to enter the fray
of the leadership battle, he began
to be recognised more often by
members of the public but was
still struggling to enter the
national consciousness. In a fish
and chip shop on holiday in
Cornwall this summer, he
was spotted by an onlooker
convinced he was a drinker at the
local pub.

Even many Labour Party
activists in Manchester admit
they know little about the man
who became their leader on
Saturday which meant that as
well as using his first full
conference speech as leader to
try to unify the party and spell
out his vision, he also had a much
more basic task – introducing
himself to the public.

That is no simple or speedy
job, but yesterday he at least
made a start.

Aides had billed it beforehand
as the most personal speech of
his career, and many will have
been touched by the story of his
Jewish parents’ arrival in Britain
after fleeing the Nazis – his
mother having spent the war on
the run sheltering in a convent,
then with a Catholic family, and
his father and grandfather
escaping on one of the last boats
out of Belgium in 1940.

“My love for this country comes
from this story,” he said,
describing it as the source of his
values and beliefs which “will run
through everything I do” and
ultimately his inspiration for
entering politics.

There was even a hint of
Gordon Brown’s “moral compass”

in his description of his beliefs
and values being “my anchor”.

But there was much more
significance resting on this
speech as well.

Apart from an interview with
Andrew Marr on BBC1 on Sunday
morning and a few brief words
at a string of conference
receptions, there has been little
heard from the new leader since
his acceptance speech nearly
72 hours before in which he
announced the arrival of a
“new generation”.

The Miliband team are well
aware that the fact he failed to
win a majority of backing from
either MPs or ordinary party
members is not going to make
their job easy in establishing him
as a credible Prime Minister-in-
waiting. Tories have been rubbing
their hands in glee at being able
to portray him as a puppet of the
Left at a time of mounting talk
over strikes.

The challenge is only magnified
by the uncertainty over the future
of his brother, who will reveal
today whether he will remain in
the Shadow Cabinet.

Supporters of David are split –
while some have accepted Ed’s
victory and are determined to
move on as a united party, others
are angry that the younger
brother had the temerity to
challenge him and are deeply
sceptical about his ability to
turn Labour into a credible
opposition.

Yesterday, the stage background
had been turned from Saturday’s
bright red to a pink and purple

combination as he sought to kill
off his “Red Ed” tag.

For a man accused of lurching
to the left, his pledge that “the
fiscal credibility we earned before
1997 was hard won and we must
win it back by the time of the next
general election” was striking,
warning activists some coalition
cuts will have to be allowed
through unopposed even though
they may be unpalatable.

At the same time, he sketched
out what could be the start of an
alternative economic agenda for
Labour – arguing that “what we
should not do as a country is
make a bad situation worse by
embarking on deficit reduction at
a pace and at a scale that
endangers our recovery” and
painting the coalition as
“unpatriotic” for prioritising
debt reduction over providing
a “society fit for our kids to
live in”.

With union bosses watching,
Mr Miliband suggested he will be
willing to deliver a tough message
to them, too – a vital step in
convincing sceptics he is not
in hock to those who delivered
him his job – as he warned: “I
have no truck, and you should
have no truck, with overblown
rhetoric about waves of
irresponsible strikes.”

In a well-constructed speech,
there was a mixture of criticising
the past and providing a vision
for the future. For those hoping
the man who had been the
outsider would fall at the first
hurdle, they were disappointed.
The Tories may even wonder
if Miliband Junior will pose
more of a challenge than they
had anticipated.

Team Miliband will be content
with a speech which went down
well, although the work is only
just beginning and the latest
stage of the Miliband family
drama today could yet take the
shine off Ed’s early success.

Meanwhile, the veterans in the
new leader’s team will know
better than he just how long a
journey it is from outsider to
occupant of Number 10.

IN a stunning admission, Deputy
Bank of England Governor Charlie
Bean told Channel 4 this week that a
key aim of its monetary policy is to hit
savers hard. This is not a “side effect”
of its monetary measures designed
to help the banks but a deliberate
policy choice.

Who is going to stand up for
responsible savers and who is going
to save our pensions?

The economic crisis resulted from
too much debt and not enough saving
– but short-sighted policy is repeating
the same errors by attempting to
undermine savers and damaging
pensions. This will not solve our
problems and, with an ageing
population, damaging pensions just
means that more people will end up
in poverty, fall back on benefits or be
forced to take more risks with their
money that could wipe out their capital.

Here are the reasons Mr Bean is wrong:
■ The Bank of England does not want
people to save: Mr Bean dismisses the
concerns of savers and argues that it
is more important to encourage
people to spend, so the Bank of
England is happy to see people’s
savings suffer. Mr Bean believes they
should be expected to eat into their
capital and not expect to be able to
live on the income from their savings.
■ Pension funds have been decimated
by low rates: This misguided policy
has ignored the perils of low rates for
pensions. Pension liabilities have

soared, while annuity rates have
plunged, which means people’s
pensions have been decimated. In an
ageing population, such policies are
dangerously short-sighted.
■ The Bank of England has also failed
to control inflation, damaging savers
further: Savers have not only been hit
by near-zero interest rates but have
also been damaged by high inflation,
which has consistently exceeded the
Bank of England’s target.

Indeed, while policy rates have been
kept at 0.5 per cent, inflation is nearly
5 per cent on the RPI measure and
still over 3 per cent on CPI, which
means savers have suffered falling
capital in real terms, as well as seeing
their savings income disappear.
■ The Bank of England undermines
Government claims to want to
reinvigorate pensions: Mr Bean’s
comments undermine the coalition
Government’s claims to want to
rebuild our savings culture and
reinvigorate pensions and retirement.

By punishing those who did save for
their future, the Bank of England’s
policy will also damage the long-term
growth prospects of our economy and
ensure a miserable old age for too
many people.
■ If baby-boomers who saved still
have inadequate pensions, the
economy will decline: Destroying
savings incentives and undermining
pensions just when the ageing
population is coming through to

retirement is a recipe for long-term
economic decline – storing up further
problems for the economy in future.
By damaging pensions, savings and
pensioners, everyone loses.
■ Short-sighted policy is very
dangerous: The Bank of England
needs to urgently re-examine its
short-sighted policy stance. Growth at
all costs is not a recipe for long-term

success, indeed, isn’t that how we got
into the crisis in the first place?

Central banks kept interest rates too
low for too long, encouraged too
much borrowing, facilitated financial
speculation and led people to believe
we could all live beyond our means
without worrying about the future
consequences. It may make people
feel a bit better for a while to keep
spending and not saving, but this will
lead to an even worse crisis in future.

■ We must not destroy savings
incentives, or punish savers for
being prudent: Of course, businesses
need to spend, but households
should be encouraged to pay back
debt and build up reserves to sustain
them in older age, not to keep
spending like there is no tomorrow.
Otherwise, millions of people face
very miserable tomorrows.
■ Penalising savers and damaging
pensions to help borrowers and
bankers is unfair: We will not get
strong growth if the older generation’s
pensions are decimated. If the Bank of
England creates inflation to help
devalue debts, then a generation of
savers and those who did put aside
money for future pensions will be
damaged, which will cause future
generations to mistrust savings. Not
only will this lead to economic
decline in the long-term, it also flies in
the face of fairness, undermines
pensions, discourages saving and
leads to misery for millions.
■ The problem is that banks are
profiteering to shore up their balance
sheets: Record low interest rates have
not translated into strong growth
because banks have rebuilt profits
and margins, rather than passing on
low rates to their customers.

Sustainable growth requires
investment, which means businesses
borrowing at reasonable rates, not
being denied credit or being charged
extortionate fees for their loans.

Dispense the facts and trust the people over cuts
NIGEL Lawson hated my guts
as Margaret Thatcher’s No 10
press secretary. He did so
well before I held him
responsible for losing control
as Chancellor of the hard-won
grip on inflation and thereby
contributing to Mrs Thatcher’s
downfall.

He thought I was hopelessly
unbalanced in my approach to
the media. Indeed, he accused
me of being obsessed with the
tabloids – and notably the Sun –
to the neglect of the broadsheets,
as they then were.

For a man who has always
admired his own considerable
intellect, he was curiously
incapable of grasping my
point that governments need
to explain things to all levels
of society and not just those
they think are on their

intellectual level. On this, I
thought he was obtuse.

Nick Clegg does not seem to be
quite so dense. At least he tried
briefly at the Liberal Democrat
party conference to put the
coalition’s public spending cuts
in perspective.

With a hint of exasperation, he
explained that, even after all the
slashing that is going on,
government would still be
spending 41 per cent of its GDP
(national income) – far more, he
might have said, than it has
historically aimed to do since the
Second World War. What is more,
Labour had intended to cut its
bloated spending by £44bn-
£52bn, according to the Treasury,
by 2014-15 compared with the
coalition’s £83bn.

In other words, the Con-Dems
are proposing to cut government

spending by roughly £20bn a
year compared with Labour’s
proposed annual removal of
£13bn. In practice, they intend to
cut bloated public spending this
year by little more than four per
cent compared with Labour’s
intended 2.5 per cent.

We really have to ask ourselves
– and especially the Morley and
Outwood spendthrift, Ed Balls –
whether another £7bn a year, or
£28bn over four years, will sink
UK plc. Don’t forget we have an
unsustainable budget deficit of
£156bn, not to mention the need
to finance a trade gap of up to
£15bn a month. Whether we like
it or not, we are deeply in the red.

Who would be in Chancellor
George Osborne’s shoes. What
has he done to deserve this
hairshirt?

But let us not misplace our

sympathies. What are politicians
for? Is it, as Bismark claimed, to
practise the art of the possible?
Or is it, as Mrs Thatcher argued,
to make possible that which is
thought to be impossible?

In my book, they are there to
decide what needs to be done in
the national interest and then
persuade the people to go along
with it, preferably willingly. All
too often governments are so
preoccupied with a problem – in
this case keeping credit rating
agencies and investors sweet
because of the level of debt – that
they forget to explain the
situation simply to Mr and Mrs
Joe Bloggs. They also take too
much understanding for granted.

The coalition is not very good at
speaking with one voice, but
there is little doubt that the
public recognise Britain cannot

go on as if there had been no
global financial crisis. They grasp
that something pretty drastic is
required, though the Labour
Party has clouded the issue by
claiming the Con-Dems are
going over the top.

But whether they are prepared
for the nasty consequences for
individuals from cutting back,
however modestly in arithmetical
terms, is another matter. We are
now only weeks away from the
pinch being felt and perhaps
from the unions, under Ed
Miliband, reacting in their
damaging, neanderthal way.

It is therefore time the coalition
followed Clegg’s tentative start
and really set out its stall as if its
life depended on it – as it may.

Since the war, governments
have tried to hold a balance
between public and private

spending by keeping their call
below 40 per cent of GDP. They
began to fail in the mid-1960s
and Mrs Thatcher was the first to
get it back to below 40 per cent in
1987. After that, 1995 apart, both
Tory and Labour governments
kept it below that until last year
when it soared to over 45 per cent.

We are now back to the crisis
levels of the mid-’70s – and
spending vastly more than then
because national income (GDP)
has soared since Mrs Thatcher’s
time. Do we want to go back to
the bad old days? If not, cut.

It is time Andy Coulson, David
Cameron’s media boss and
former editor of the News of the
World, exhibited his talent for
explaining the mess in four letter
words. Forget snooty Lord
Lawson. Dispense the facts and
trust the people.
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INTRODUCE YOURSELF: Ed Miliband delivers his first conference speech as Labour leader. Initially an
outsider in the leadership contest, he is as yet little known outside the party. Picture: Stefan Rousseau/PA Wire
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